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Agenda 
 

City of Visalia 
Oversight Board of the 

Successor Agency of the Redevelopment Agency of Visalia 
 

Chair: Mike Olmos, City of Visalia 
Vice Chair:  Phil Cox, Tulare County  
Secretary: Mark Larsen, Kaweah Delta Water Conservation District 
Board Member: Eric Frost, City of Visalia 
Board Member: Nathan Hernandez, Visalia Unified School District 
Board Member:  John Hess, Tulare County 
Board Member:    Greg Sherman, College of the Sequoias  

 
Thursday, November 8, 2012 

5:30 p.m. 
City Hall, Council Chambers 

707 West Acequia, Visalia CA 
 

 
5:30 p.m.  1.  Welcome and public comment 
   (Remind board members that these meetings are subject to the Brown Act) 

 
5:35 p.m.  2.  Review of November 1, 2012 Action Agenda 
 
5:40 p.m.  3.  Review of Successor Agency’s Actions since August 30, 2012 
 
5:50 p.m.  4.  Review and Adoption of the Due Diligence Agreed Upon Procedures Audit 
   (Eric Frost will review the findings of the AUP) 
    
Next meeting:   To be arranged 



 

In compliance with the American Disabilities Act, if you need special assistance to participate in meetings call 
(559) 713-4512 48-hours in advance of the meeting.  For Hearing Impaired – Call (559) 713-4900 (TDD) 48-
hours in advance of the scheduled meeting time to request signing services. 
 
Any written materials relating to an item on this agenda submitted to the Oversight Board of the Successor 
Agency after distribution of the agenda are available for public inspection in the Office of the City Clerk, 425 E. 
Oak Street, Suite 301, Visalia CA 93921, during normal business hours. 
 

Action Agenda 
 

City of Visalia 
Oversight Board of the 

Successor Agency of the Redevelopment Agency of Visalia 
 

Chair: Mike Olmos, City of Visalia - Present 
Vice Chair:  Phil Cox, Tulare County - Absent 
Secretary: Mark Larsen, Kaweah Delta Water Conservation District - Present 
Board Member: Eric Frost, City of Visalia - Present 
Board Member: Nathan Hernandez, Visalia Unified School District - Present 
Board Member:  John Hess, Tulare County - Present 
Board Member:    Greg Sherman, College of the Sequoias - Present 

 
Thursday, November 1, 2012 

5:30 p.m. 
City Hall, Council Chambers 

707 West Acequia, Visalia CA 
 

 
5:30 p.m.  1.  Welcome and public comment 
   (Remind board members that these meetings are subject to the Brown Act) 
 

Meeting called to order by Chair Olmos.  No Public Comments. 

 

   2.  Review of August 30, 2012 Action Agenda 
 

No Comments.  
 
Moved by Board member Sherman, Seconded by Board member Hess to accept the 
action agenda. 

 
 3.  Review of Due Diligence Agreed Upon Procedures Audit 
   (Eric Frost will review the findings of the AUP) 
 

Board member Frost reviewed two draft reports on due diligence agreed upon 
procedures.  No action taken. 

 

.  4.  Public Meeting for Public Review of Due Diligence Audit 
   (Receive comments from the Public, if any) 
 

No Public Comments. 

    

5:45pm Meeting adjourned. 
 
Next meeting:   November 8, 2012 
 

Submitted by Gladys Ruiz, Recording Clerk for the Oversight Board 
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City of Visalia 
Oversight Board of the 

Successor Agency of the Redevelopment Agency of Visalia 
______________________________________________________________________ 
 
MEETING 
DATE:  November 8, 2012 
 
TO:  Successor Agency Oversight Board 
 
FROM: Eric Frost, Administrative Services Director 
 
SUBJECT: Subsequent Events Since the Oversight Board’s Last Meeting on August 

30, 2012 
 
AGENDA 
ITEM #: 3  
______________________________________________________________________ 

 
Recommendation:  That the Oversight Board receive this report. 
 
Discussion:  Since the August 30 Oversight Board Meeting, the Department of Finance 
has sent the attached letter back to the Successor Agency.  The Department of Finance 
has rejected 6 items which represent 2 general types of debt: General Fund Advances 
and VUSD pass-thrus.  The City has requested a Meet and Confer meeting which has 
been scheduled for Nov. 15 at 4 pm in Sacramento. 
 
The VUSD pass-thrus are for debt of the school district.  The Department of Finance 
has directed that these pass-thrus be paid by the County instead of the Successor 
Agency.  Although the Successor Agency is not adamantly opposed to this course of 
action, it has requested a meet and confer process because the City has paid the debt 
consistently and has already set up the systems to assure timely payment.  However, 
as long as the debt is paid, the Successor Agency is willing to leave the payment 
responsibility to the County of Tulare. 
 
On the second matter, the Successor Agency is more adamant.  The Successor Agency 
accepts that East Visalia General Fund Advance must go through the finding of 
completion process to be made an enforceable obligation.  The Successor Agency fully 
intends to comply with the requirements of law to make the obligation enforceable.  
However, the old Central Redevelopment General Advance is a different matter. 
 
The Central Redevelopment General Fund advance was never used to invest in the 
project area.  It was a cash advance given at the end of 2009 and never used because 
by January of 2011, less than 14 months after the advance was given, the governor 
proposed to end redevelopment.  The agency had hoped to have a project such as a 
parking structure in the downtown.  The other sources of funding had not developed by 

Review:  
 

Dept. Head  ______   
(Initials & date required) 
 
City Atty  ______  
(Initials  & date required 
or N/A) 
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the time of the governor’s announcement.  As a result, the Agency had $3.4 million in 
General Fund cash. 
 
If the Successor Agency completes the “Fining of Completion” process as is the 
Successor Agency’s intent, the result will be that the General Fund will: 
 

1. Not receive any Redevelopment benefit for the advance given to the 
Central Project Area; 
 

2. Lose the use of the advance from November of 2009 until it is eventually 
repaid; and, 
 

3. Lose 20% of the advance as a payment to the housing successor. 
 
This result is a taking of Visalia’s General Fund assets at a most difficult time.  The 
Successor Agency’s proposed alternative is to declare the advance as unconsummated 
and allow the cash given to the former Redevelopment Agency to be returned to the 
City’s General Fund. 
 
Finally, the law which allowed successor agencies to reinstate General Fund loans also 
required that the repayment of these loans be used first to repay SERAF loans from the 
former Low and Moderate Income Housing Funds (LMIHF).  The former Redevelopment 
Agency had $1.6 million in SERAF loans.   
 
In summary, the effects of the law which allows Successor Agencies to reinstate 
General Fund loans to agencies, loans that were legal when made, will have the 
following effect upon Visalia as shown on Table I, Disposition of Visalia’s General Fund 
Advances to Redevelopment: 
 

Table I 
Disposition of Visalia’s General Fund Advances to Redevelopment 

(Amounts in Millions) 
 

Face Value of Loans    $6.8 
 
Requirement to divert 20% of Loan’s 
Face Value to Housing Successor  (1.4) 
 
Requirement to Use Loan Repayments 
To Pay SERAF Loans from 2009   (1.6) 
 
Remaining Loan Amount    $3.9 
 
General Fund Loss                (3.0) 
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Finally, the Finance Department has completed a “Due Diligence” report which 
calculates how much money can be swept from the City’s former Redevelopment 
Agency.  The calculation is shown below in Table II, Due Diligence Calculation. 
 

Table II 
Due Diligence Calculation 

 
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 10,084,630$                

  
Add the amount of any assets transferred to the city or other parties for which an enforceable
  obligation with a third party requiring such transfer and obligating the use
   of the transferred assets did not exist (procedures 2 and 3) (702,229)                     

Less assets legally restricted for uses specified by debt 
   covenants, grant restrictions, or restrictions imposed by other

   governments (procedure 6) -$                               

Less assets that are not cash or cash equivalents  (e.g., physical assets) - (procedure 7) (434,788)$                   

Less balances that are legally restricted for the funding of an enforceable
   obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) -$                               

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) (6,596,290)$                 

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as

directed by the California Department of Finance (443,813)$                   

         Amount to be remitted to county for disbursement to taxing entities 1,907,510$                   
 
The $1.9 million mainly represents monies swept from the old 20% or Low/Mod funds 
($1.2 million) and excess cash that had not been used by the Redevelopment Agency 
prior to June 30, 2011.  In addition to the $1.9 million, the City is also at risk of losing 
another $3.4 million if the Department of Finance does not reverse its finding and allow 
the City to reimburse itself for the cash which was advanced to the Central RDA project 
area and never used by the Redevelopment Agency. 
 
Summary:  The Department of Finance has rejected two category of enforceable 
obligations from the January to June 2013 Required Obligations Payment Schedule 
(ROPS III).  The Successor Agency has request a meet and confer process to discuss 
these items.  The Successor Agency’s concerns are three, namely: 
 

1. The Successor Agency is familiar with the VUSD pass-thru debt payments and 
would prefer to continue to make those payments to assure against disruption of 
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debt payment.  However, the successor agency understands that it may have to 
transfer that duty to the County of Tulare; 
 

2. The Successor Agency agrees that the East Visalia General Fund advance is 
only an enforceable obligation upon receiving a “Finding of Completion” from the 
Department of Finance and an action by the Oversight Board stating that such 
advances were legitimate uses of such advances for redevelopment; and, 
 

3. The Central Redevelopment General Fund Advance should be recognized as an 
unconsummated advance, allowing the Successor Agency to return the deposit 
because to do otherwise will harm Visalia’s General Fund by: 
 

A) Not allowing the City to receive any Redevelopment benefit for the 
advance given to the Central Project Area; 

 
B) Cause the General Fund to lose the use of the advance since 
November of 2009 until it is eventually repaid; and, 
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City of Visalia 
Oversight Board of the 

Successor Agency of the Redevelopment Agency of Visalia 
______________________________________________________________________ 
 
MEETING 
DATE:  11/8/2012 
 
TO:  Successor Agency Oversight Board 
 
FROM: Eric Frost, Administrative Services Director 
 
SUBJECT: Presentation of the Agreed Upon Procedures Report from Brown 

Armstrong 
AGENDA 
ITEM #: 4  
______________________________________________________________________ 
Recommendation:  That the Oversight Board adopt by two resolutions the Due 
Diligence Agreed Upon Procedures (AUP) audits from the Successor Agency’s Auditor, 
Brown Armstrong CPA for  1) the Low and Moderate Income Housing Funds and 2) All 
Other Funds. 
 
Discussion:  The State required Successor Agencies in a June 2013 State budget 
trailer bill to perform a Due Diligence Agreed Upon Procedures audit for their housing 
successor and successor agencies as authorized by Health and Safety Code 34179.5.  
The purpose of the audit is to identify what liquid assets may be swept from former 
redevelopment agencies to counties for further disposition to underlying taxing 
agencies. 
 
A report is needed for the Housing Successor Agency and for the Successor Agency.  
The timelines for filing these reports are as follows: 
 
      Housing   Successor 
 
Reports are due     October 1, 2012   December 15, 2012 
 
Oversight Board to  
Complete Public Comment 
And Approve Reports    October 15, 2012  January 15, 2013 
 
Department of Finance to 
Issue “Finding of Completion”   November 16, 2012  April 6, 2013 
 
Successor Agency Deadline to 
Request Meet and Confer    Within 5 days of   Within 5 days of 
With Department of Finance   DoF Action   DoF Action 
 
Successor Agency Deadline 
To Transfer Excess Assets   November 28, 2012  April 10, 2012 

Review:  
 

Dept. Head  ______   
(Initials & date required) 
 
City Atty  ______  
(Initials  & date required 
or N/A) 
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Successor Agency staff has not submitted the housing reports to the Oversight Board 
according to the times outlined in law.  However, staff has notified the Department of 
Finance that the reports would be submitted late due to the lateness of procedures 
being developed to conduct the audits.  Staff also felt it was very important to produce 
both the Housing and the Successor Agency reports at the same time because the two 
entities were intermingled; to report one entity required that you report the other at the 
same time.  The upside is that with the completion of both reports, the Oversight Board 
will have completed its work on the Due Diligence reports and will be submitting the final 
report well before its due date. 
 
The main purpose of the due diligence report is to determine the amount of money to be 
sent to the County for distribution to underlying taxing jurisdictions.  Health and Safety 
Code Section 34179.6 empowers the successor agency to retain certain assets as 
listed in the Summary of Balance Available for Allocation to Affected Taxing Entities.  
The two draft reports are shown below.  The Auditors may change them slightly before 
Thursday’s meeting. 
 
Housing Successor 
 
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 7,886,226$                  
  
Add the amount of any assets transferred to the city or other parties for which an enforceable
  obligation with a third party requiring such transfer and obligating the use
   of the transferred assets did not exist (procedures 2 and 3) -                                

Less assets legally restricted for uses specified by debt 
   covenants, grant restrictions, or restrictions imposed by other

   governments (procedure 6) (240,000)$                   

Less assets that are not cash or cash equivalents  (e.g., physical assets) - (procedure 7) (7,636,854)$                 

Less balances that are legally restricted for the funding of an enforceable
   obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) -$                               

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) -$                               

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as
directed by the California Department of Finance -$                               

         Amount to be remitted to county for disbursement to taxing entities 9,372$                         
 
The Housing Successor has significant assets.  However, the assets are in the form of 
notes to other agencies for participation in housing projects.  Most of these notes are 
forgiven if the projects are kept affordable for those of lesser incomes 45 years.  The 
amount to be remitted to the County is program income generated by the agency, in 
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other words, loan repayments received during the February 1, 2012 to June 30, 2012 
time period. 
 
Successor Agency 
 
The Successor Agency’s situation is more complicated because there are more and 
varied assets.  The Department of Finance has also disallowed one enforceable 
obligation from ROPS III which will change this calculation unless the meet and confer 
process yields to a change of determination by the Department of Finance.   
 
The report shows the Successor Agency having $10.1 million of assets as of June 30. 
2012.  All but $1.9 million of these assets are restricted or non-liquid.  However, the 
Successor Agency has restricted $3.4 million for returning of an unconsummated 
General Fund Advance to the Central Redevelopment Project Area.  If in the end, the 
Successor Agency must remit that money to the County for further distribution, the 
Successor Agency payment will increase from $1.9 to $5.3 million. 
 
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 10,084,630$                

  
Add the amount of any assets transferred to the city or other parties for which an enforceable
  obligation with a third party requiring such transfer and obligating the use
   of the transferred assets did not exist (procedures 2 and 3) (702,229)                     

Less assets legally restricted for uses specified by debt 
   covenants, grant restrictions, or restrictions imposed by other

   governments (procedure 6) -$                               

Less assets that are not cash or cash equivalents  (e.g., physical assets) - (procedure 7) (434,788)$                   

Less balances that are legally restricted for the funding of an enforceable
   obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) -$                               

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) (6,596,290)$                 

Less the amount of payments made on July 12, 2012 to the County Auditor-Controller as

directed by the California Department of Finance (443,813)$                   

         Amount to be remitted to county for disbursement to taxing entities 1,907,510$                   
 
The AUP provides detailed information which culminates in these two reports.  The 
Oversight Board received no public comment on the reports at their November 1, 2012 
meeting.  On November 8, staff recommends the Board adopt the two Due Diligence 
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AUPs and then it will be sent to the Department of Finance for 1) the Low and Moderate 
Income Funds and 2) All Other Funds. 
 
CEQA 
 
None 
 
 
Fiscal Impact 
 
The Successor Agency will eventually need to disgorge at least $2 million to the Tulare 
County Auditor for distribution to underlying jurisdictions.  Depending upon the outcome 
of a meet and confer process, the Agency may need to disgorge another $3.4 million. 
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RESOLUTION NO. ____ 
 

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO 
THE DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF VISALIA, 

APPROVING THE REPORT ON THE DUE DILIGENCE REVIEW FOR THE LOW 
AND MODERATE INCOME HOUSING FUND AND DETERMINING THE AMOUNT 

OF CASH AND CASH EQUIVALENTS THAT ARE AVAILABLE FOR 
DISBURSEMENT TO THE TAXING ENTITIES  

 
 
WHEREAS, Health and Safety Code Section 34179.5 requires the Successor Agency to 

the Dissolved Redevelopment Agency of the City of Visalia (“Successor Agency”) to hire a 
licensed accountant, approved by the County Auditor-Controller, to conduct a Due Diligence 
Review to determine the unobligated balances available for transfer to taxing entities; and 

 
WHEREAS, Brown Armstrong Accountancy Corporation conducted a review of the 

Low and Moderate Income Housing Fund to meet the requirements of Section 34179.5, and 
prepared a Report on that review; and 

 
WHEREAS, pursuant to Health and Safety Code Section 34179.6(a), by October 1, 

2012, the Successor Agency must provide the Oversight Board, County Auditor-Controller, State 
Controller, and the Department of Finance, the results of the Due Diligence Review of the Low 
and Moderate Income Housing Fund; and 

 
WHEREAS, following receipt of the Report, the Oversight Board is required to convene 

a public comment session, to be held not less than 5 days prior to the approval vote by the 
Oversight Board; and 

 
WHEREAS, the Oversight Board held a public comment session on the Due Diligence 

Review on November 1, 2012; and 
 
WHEREAS, by October 15, 2012, for the Low and Moderate Income Housing Fund, the 

Oversight Board must review, approve, and transmit to the Department of Finance and the 
County Auditor-Controller the determination of the amount of cash and cash equivalents that are 
available for disbursement to taxing entities; and 

 
WHEREAS, staff realized that it was unable to complete the Due Diligence review by 

the due dates due to not having clear audit guidance from the Department of Finance until the 
end of August and the complicated effort required to review all the transactions for the past year 
in a non-standard fiscal year, resulting in the notification of the Department of Finance that the 
reports would be presented to the Oversight Board by November 8, 2012; and, 

 
WHEREAS, Section 34179.6 empowers the Oversight Board to authorize the Successor 

Agency to retain certain assets or funds, such as restricted funds, including bond or grant funds 
or cash funds that are required to fund an enforceable obligation, physical assets such as 



09959.00000\7600757.1 2 
 

equipment or land; and funds to satisfy obligations that will be placed on the Recognized 
Obligation Payment Schedule for the current fiscal year; and 

 
WHEREAS, an oversight board that makes that authorization must identify to the 

Department of Finance the amount of funds authorized for retention, the source of those funds, 
and the purposes for which those funds are being retained; and 

 
WHEREAS, the determination and authorization to retain funds and assets is then 

subject to the review and approval of the Department of Finance;  
 
NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR 

AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF 
VISALIA DOES HEREBY RESOLVE AS FOLLOWS: 

 
Section 1. Recitals.  The Recitals set forth above are true and correct and are 

incorporated into this Resolution by this reference. 

Section 2. CEQA Compliance.  The action of the Oversight Board to approve the 
Report on the Due Diligence Review, authorize the Successor Agency to retain certain assets and 
funds, and determine the cash and cash equivalents that are available for disbursement to the 
taxing entities does not commit the Oversight Board to any action that may have a significant 
effect on the environment. As a result, such action does not constitute a project subject to the 
requirements of the California Environmental Quality Act.   

Section 3. Approval of Retention of Assets and Funds.  Following its review of the 
Report on the Due Diligence Review, and the public comments received during the public 
comment session held on the Due Diligence Review, and pursuant to Health and Safety Code 
Section 34179.6(c), the Oversight Board hereby approves and authorizes the Successor Agency 
to retain those assets and funds identified in Exhibit A, attached hereto and incorporated herein 
by reference.  The Oversight Board further approves the purposes for which those funds are 
being retained, as set forth in the attached Exhibit A. 

Section 4. Determination of Cash and Cash Equivalents Available for Disbursement 
to Taxing Entities.  The Oversight Board hereby approves the Report on the Due Diligence 
Review of the Successor Agency’s Low and Moderate Income Housing Fund, in substantially 
the form on file with the Secretary of the Oversight Board.  Based on the information contained 
in the Report, and those assets and funds to be retained by the Successor Agency as set forth in 
Exhibit A, the Oversight Board hereby determines that the amount of cash and cash equivalents 
available for disbursement to the taxing entities is as set forth in the calculation attached hereto 
as Exhibit B and incorporated herein by reference. 

Section 5. Submittal to Department of Finance.  The Oversight Board hereby directs 
staff to submit to the Department of Finance and the County Auditor Controller, by November 9, 
2012, a copy of the Report and the information on the cash and assets the Oversight Board has 
determined should be retained by the Successor Agency and the determination of the amount of 
cash and cash equivalents that are available for disbursement to taxing entities, as set forth in 
Exhibits A and B, attached hereto. 
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Section 6. Severability.  If any provision of this Resolution or the application of any 
such provision to any person or circumstance is held invalid, such invalidity shall not affect other 
provisions or applications of this Resolution that can be given effect without the invalid 
provision or application, and to this end the provisions of this Resolution are severable.  The 
Oversight Board declares that the Oversight Board would have adopted this Resolution 
irrespective of the invalidity of any particular portion of this Resolution. 

Section 7. Certification.  The City Clerk of the City of Visalia, acting on behalf of the 
Oversight Board as its Secretary, shall certify to the adoption of this Resolution. 

Section 8. Effective Date.  Pursuant to Health and Safety Code Section 34179(h), all 
actions taken by the Oversight Board may be reviewed by the State of California Department of 
Finance, and, therefore, this Resolution shall not be effective for five (5) business days, pending 
a request for review by the State of California Department of Finance. 

  
 PASSED, APPROVED AND ADOPTED this Eighth day of November, 2012 by the 
following vote: 
 
AYES: 
 
NOES: 
 
ABSENT: 
 
ABSTAIN: 
 
       ________________________________ 
       Oversight Board Chairperson 
 
ATTEST: 
 
 
________________________________ 
Oversight Board Secretary 
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EXHIBIT A 
 
 

LISTING OF ASSETS AND FUNDS TO BE RETAINED 
BY THE SUCCESSOR AGENCY 

 
 

City of Visalia - Successor Housing Agency
Low and Moderate Income Housing Fund

Restriction 
Type Asset Description Restriction Length Amount

Restricted 
Cash

Final Payment on Kaweah 
Management Company Contract

Until expended for 
intended purpose 240,000.00$       

240,000.00$       

 
City of Visalia - Successor Housing Agency
Low and Moderate Income Housing Fund

Asset Type Asset Description Valued At? Amount

Purchase Cost 34,359$           
Purchase Cost 108,000           
Purchase Cost 365,000           
Purchase Cost 107,224           
Purchase Cost 1,000              
Purchase Cost 24,644             
Purchase Cost 175,000           

Long-Term Receivable Loans Receivable - Kimball Court Associates (TCHA) Book Value 1,055,100        
Long-Term Receivable Loans Receivable - Visalia Senior Housing II (TCHA) Book Value 900,000           
Long-Term Receivable Loans Receivable - Visalia Senior Housing (TCHA) Book Value 114,000           
Long-Term Receivable Loans Receivable - Tulare County Housing Authority Book Value 47,500             
Long-Term Receivable Loans Receivable - Kaweah Management Co. Book Value 814,671           
Long-Term Receivable Loans Receivable - Single Family Housing Rehabilitation Book Value 41,863             
Long-Term Receivable Loans Receivable - Single Family Acquisition and Rehabilitation Book Value 161,751           
Long-Term Receivable Loans Receivable - Single Family Home Loan Book Value 1,136,216        
Long-Term Receivable Advances Receivable - East Visalia RDA Book Value 237,067           
Long-Term Receivable Advances Receivable - Mooney Blvd RDA Book Value 370,406           
Long-Term Receivable Advances Receivable - Downtown Low/Mod Book Value 54,054             
Long-Term Receivable Advances Receivable - Central Low/Mod Book Value 864,188           
Long-Term Receivable Advances Receivable - Downtown RDA Book Value 35,834             
Long-Term Receivable Advances Receivable - Central Visalia Book Value 988,966           

7,636,843$     

Land Held for Resale - 830 E. Roosevelt
Land Held for Resale - 116 NW 5th Ave.
Land Held for Resale - 1105 N. Court Ave.
Land Held for Resale - 409 E. MurrayParking Lot

Land Held for Resale - 1035 E. Douglas Ave.Low-Mod Housing
Vacant Land
Vacant Land
Vacant Land
Vacant Land
Vacant Land

Land Held for Resale - 111 NW 5th Ave.
Land Held for Resale - 113 NW 5th Ave.
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EXHIBIT B 
 
 

CALCULATION OF THE AMOUNT OF CASH AND CASH EQUIVALENTS 
AVAILABLE FOR DISBURSEMENT TO TAXING ENTITIES 

 
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 7,886,226$       
  
Add the amount of any assets transferred to the city or other parties for which an enforceable
  obligation with a third party requiring such transfer and obligating the use
   of the transferred assets did not exist (procedures 2 and 3)

Less assets legally restricted for uses specified by debt 
   covenants, grant restrictions, or restrictions imposed by other

   governments (procedure 6) (240,000)          

Less assets that are not considered to be liquid assets  (e.g., physical assets) - (procedure 7) (7,636,853)       

Less balances that are legally restricted for the funding of an enforceable
   obligation (net of projected annual revenues available to fund those obligations) - (procedure 8) -                      

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) -                      

Less the amount of payments made on July 12, 2012, to the County Auditor-Controller as
directed by the California Department of Finance -                      

         Amount to be remitted to county for disbursement to taxing entities 9,373$             

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the 
   Successor Agency and for all other funds held by the Successor Agency.
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RESOLUTION NO. ____ 
 

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO 
THE DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF VISALIA, 

APPROVING THE REPORT ON THE DUE DILIGENCE REVIEW FOR THE ALL 
OTHER FUNDS AND DETERMINING THE AMOUNT OF CASH AND CASH 

EQUIVALENTS THAT ARE AVAILABLE FOR DISBURSEMENT TO THE TAXING 
ENTITIES  

 
 
WHEREAS, Health and Safety Code Section 34179.5 requires the Successor Agency to 

the Dissolved Redevelopment Agency of the City of Visalia (“Successor Agency”) to hire a 
licensed accountant, approved by the County Auditor-Controller, to conduct a Due Diligence 
Review to determine the unobligated balances available for transfer to taxing entities; and 

 
WHEREAS, Brown Armstrong Accountancy Corporation conducted a review of the All 

Other Funds to meet the requirements of Section 34179.5, and prepared a Report on that review; 
and 

 
WHEREAS, pursuant to Health and Safety Code Section 34179.6(a), by December 15, 

2012, the Successor Agency must provide the Oversight Board, County Auditor-Controller, State 
Controller, and the Department of Finance, the results of the Due Diligence Review of the All 
Other Funds; and 

 
WHEREAS, following receipt of the Report, the Oversight Board is required to convene 

a public comment session, to be held not less than 5 days prior to the approval vote by the 
Oversight Board; and 

 
WHEREAS, the Oversight Board held a public comment session on the Due Diligence 

Review on November 1, 2012; and 
 
WHEREAS, by January 15, 2013, for All Other Funds, the Oversight Board must 

review, approve, and transmit to the Department of Finance and the County Auditor-Controller 
the determination of the amount of cash and cash equivalents that are available for disbursement 
to taxing entities; and 

 
WHEREAS, Section 34179.6 empowers the Oversight Board to authorize the Successor 

Agency to retain certain assets or funds, such as restricted funds, including bond or grant funds 
or cash funds that are required to fund an enforceable obligation, physical assets such as 
equipment or land; and funds to satisfy obligations that will be placed on the Recognized 
Obligation Payment Schedule for the current fiscal year; and 

 
WHEREAS, an oversight board that makes that authorization must identify to the 

Department of Finance the amount of funds authorized for retention, the source of those funds, 
and the purposes for which those funds are being retained; and 
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WHEREAS, the determination and authorization to retain funds and assets is then 
subject to the review and approval of the Department of Finance;  

 
NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR 

AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF THE CITY OF 
VISALIA DOES HEREBY RESOLVE AS FOLLOWS: 

 
Section 1. Recitals.  The Recitals set forth above are true and correct and are 

incorporated into this Resolution by this reference. 

Section 2. CEQA Compliance.  The action of the Oversight Board to approve the 
Report on the Due Diligence Review, authorize the Successor Agency to retain certain assets and 
funds, and determine the cash and cash equivalents that are available for disbursement to the 
taxing entities does not commit the Oversight Board to any action that may have a significant 
effect on the environment. As a result, such action does not constitute a project subject to the 
requirements of the California Environmental Quality Act.   

Section 3. Approval of Retention of Assets and Funds.  Following its review of the 
Report on the Due Diligence Review, and the public comments received during the public 
comment session held on the Due Diligence Review, and pursuant to Health and Safety Code 
Section 34179.6(c), the Oversight Board hereby approves and authorizes the Successor Agency 
to retain those assets and funds identified in Exhibit A, attached hereto and incorporated herein 
by reference.  The Oversight Board further approves the purposes for which those funds are 
being retained, as set forth in the attached Exhibit A. 

Section 4. Determination of Cash and Cash Equivalents Available for Disbursement 
to Taxing Entities.  The Oversight Board hereby approves the Report on the Due Diligence 
Review of the Successor Agency’s All Other Funds, in substantially the form on file with the 
Secretary of the Oversight Board.  Based on the information contained in the Report, and those 
assets and funds to be retained by the Successor Agency as set forth in Exhibit A, the Oversight 
Board hereby determines that the amount of cash and cash equivalents available for 
disbursement to the taxing entities is as set forth in the calculation attached hereto as Exhibit B 
and incorporated herein by reference. 

Section 5. Submittal to Department of Finance.  The Oversight Board hereby directs 
staff to submit to the Department of Finance and the County Auditor Controller, by January 15, 
2013, a copy of the Report and the information on the cash and assets the Oversight Board has 
determined should be retained by the Successor Agency and the determination of the amount of 
cash and cash equivalents that are available for disbursement to taxing entities, as set forth in 
Exhibits A and B, attached hereto. 

Section 6. Severability.  If any provision of this Resolution or the application of any 
such provision to any person or circumstance is held invalid, such invalidity shall not affect other 
provisions or applications of this Resolution that can be given effect without the invalid 
provision or application, and to this end the provisions of this Resolution are severable.  The 
Oversight Board declares that the Oversight Board would have adopted this Resolution 
irrespective of the invalidity of any particular portion of this Resolution. 
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Section 7. Certification.  The City Clerk of the City of Visalia, acting on behalf of the 
Oversight Board as its Secretary, shall certify to the adoption of this Resolution. 

Section 8. Effective Date.  Pursuant to Health and Safety Code Section 34179(h), all 
actions taken by the Oversight Board may be reviewed by the State of California Department of 
Finance, and, therefore, this Resolution shall not be effective for five (5) business days, pending 
a request for review by the State of California Department of Finance. 

  
 PASSED, APPROVED AND ADOPTED this Eighth day of November, 2012 by the 
following vote: 
 
AYES: 
 
NOES: 
 
ABSENT: 
 
ABSTAIN: 
 
       ________________________________ 
       Oversight Board Chairperson 
 
ATTEST: 
 
 
________________________________ 
Oversight Board Secretary 
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EXHIBIT A 
 

LISTING OF ASSETS AND FUNDS TO BE RETAINED 
BY THE SUCCESSOR AGENCY 

 
City of Visalia - Successor Agency
Operation and Debt Service Funds - Restricted Assets

Restriction Type Project Area Asset Description Restriction Length Amount

Bond Proceeds East 
Cash with Fiscal Agent (Bond 
Proceeds - Project Fund)

Until expended for 
intended purpose 702,229.00$    

702,229.00$    

 
City of Visalia - Successor Agency
Operating and Debt Service Funds

Asset Type Asset Description Valued At? Amount

Long-Term Receivable Notes Receivable - Willow Street Development Book Value 318,362$         
Long-Term Receivable Taxes Receivable - Unapportioned Delinquent Taxes Book Value 116,426           

434,788$         

.
City of Visalia - Successor Agency
Operating and Debt Service Funds

Asset 
Type Explanation ROPS Reference1 Amount

Cash
To defease the total principal outstanding on the 2004 West 
America Bank loan.

ROPS  "Other - Central"
Line 1 1,439,484.00$ 

Cash

General Fund loan. Note that this ROPS item did not qualify 
as an enforceable obligation as defined by HSC Section 
34171(d) per review by the California State Department of 
Finance.

ROPS "Other Central"
Line 2 3,420,929.00   

Cash
To pay accrued interest due on the 2004 West America 
Bank loan.

ROPS "Other - Central"
Line 1 24,845.00       

Cash
To pay accrued interest due on the 2004 West America 
Bank loan.

ROPS "RPTTF-Mooney"
Line 2 37,922.00       

Cash
To defease the total principal on the 2003 West America 
Bank loan.

ROPS "Other-Downtown"
Line 1 817,551.00     

Cash

with Visalia Unified School District. Note that this ROPS 
item did not qualify as an enforceable obligation as defined 
by HSC Section 341714(d) per review by the California State 
Department of Finance. 

ROPS "RPTTF-East"
Line  5 142,125.00     

Cash

with Visalia Unified School District. Note that this ROPS 
item did not qualify as an enforceable obligation as defined 
by HSC Section 341714(d) per review by the California State 
Department of Finance. 

ROPS "RPTTF-Mooney"
Line 6 257,135.00     

Cash

To pay amount accrued as part of pass-through agreement 
with Visalia Unified School District. Note that this ROPS 
item did not qualify as an enforceable obligation as defined 
by HSC Section 341714(d) per review by the California State 
Department of Finance. 

ROPS "RPTTF-Central"
Line 5 456,299.00     

6,596,290.00$ 

1 Note that ROPS references are based on the final ROPS for the period of July 1, 2012, through December 31, 2012.
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EXHIBIT B 
 

CALCULATION OF THE AMOUNT OF CASH AND CASH EQUIVALENTS 
AVAILABLE FOR DISBURSEMENT TO TAXING ENTITIES 

 
Successor Agency to the City of
Visalia Redevelopment Agency

SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES

Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5) 10,084,630$ 
  
Add the amount of any assets transferred to the city or other parties for which an enforceable
  obligation with a third party requiring such transfer and obligating the use
  of the transferred assets did not exist (procedures 2 and 3) -                  

Less assets legally restricted for uses specified by debt 
   covenants, grant restrictions, or restrictions imposed by other
   governments (procedure 6) (702,229)      

Less assets that are not considered to be liquid assets  (e.g., physical assets) (procedure 7) (434,788)      

Less balances that are legally restricted for the funding of an enforceable
   obligation (net of projected annual revenues available to fund those obligations) (procedure 8) -                  

Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9) (6,596,290)    

Less the amount of payments made on July 12, 2012, to the County Auditor-Controller as
directed by the California Department of Finance (443,813)      

         Amount to be remitted to county for disbursement to taxing entities 1,907,510$  

Note that separate computations are required for the Low and Moderate Income Housing Fund held by the 
   Successor Agency and for all other funds held by the Successor Agency.

NOTES: For each line shown above, an exhibit should be attached showing the composition of the summarized amount.

              If the review finds that there are insufficient funds available to provide the full
              amount due, the cause of the insufficiency should be demonstrated in a separate schedule. 
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